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Mutual 

•Folksam Liv 

•Alecta 

Hybrid 

•Skandia liv* 

•AMF 

•AFA 

•LF Liv 

•SEB Trygg Liv Gamla 

•KPA Liv 

•KPA Pension 

Dividend paying 

•SPP Liv 

•Nordea Liv 

•Handelsbanken Liv 

•Fondförsäkrings AB 
SEB Trygg Liv 
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Solvency II 

Pillar 3 

Disclosure and 
Transparancy 

 
-  Public disclosure, annual 
   solvency and financial 
   condition report 

-  Information to be 
   provided for supervisory 
   purposes 

Pillar 2 

Supervisor review 

 
-  Corporate governance 

-  Fit and proper  
   requirements 

-  Own Risk and Solvency 
   Assessment (ORSA) 

-  Internal control process 

 
 

Pillar 1 

Quantitative requirements 
 

 -  Market valuation 

 -  Solvency Capital 
   Requirement (SCR): 
   -  Standard Formula 
   -  Internal Model 

-  Minimum Capital  
   Requirement (MCR) 



 
 

Market Value 

of Total 

Assets 

Best Estimate 

Risk Margin 

Minimum 

Capital 

Requirement 

(MCR) 

Excess Capital 

Assets                               Liabilities 

Solvency Capital 

Requirement (SCR) 

Technical Provisions 

(No risk margin for 

hedgeable liabilities) 



 
 



 
 

 

 

 



 
 



 
 



 
 

SCR 

Adj BSCR 

Non-life 

Premium 
Reserve 

Lapse 

CAT 

Life 

Mortality 

Longevity 

Disability 
Morbidity 

Lapse 

Expenses 

Revision 

CAT 

Market 

Interest Rate 

Equity 

Property 

Spread 

Currency 

Con-
centration 

Illiquidity 

Intang Health 

SLT Health 

Mortality 

Longevity 

Disability 
Morbidity 

Lapse 

Expenses 

Revision 

CAT 
Non-SLT 

Health 

Premium 
Reserve 

Lapse 

Default 

Op 

SCR – Solvency Capital 
 Requirement 

Adj  – Adjustments for 

 the loss absorbency 

  of deferred taxes and 
  technical provisions 
 

Op  – Operational risk 

SLT –  Similar to life 

 techniques 

CAT – Catastrophe risk 

Sub- 

modules 

Risk 

Modules 



 
 

                
            

1.6% 

90.4% 1.4% 

22.6% 2.2% 0.1% -18.3% 

100% 

0% 

20% 

40% 

60% 

80% 

100% 

120% 

140% 

Operative Market Default Life Health Non-life Diversi- 
fication 

SCR 

33.6% 

58.6% 

9.0% 
4.8% 

18.7% 2.5% 2.5% -29.7% 

100% 

0% 

20% 

40% 

60% 

80% 

100% 

120% 

140% 

Interest 
Rate 

Equity Property Spread Currency Concen- 
tration 

Illiquidity 
premium 

Diversi- 
fication 

Market 
Risk 

(7) 



 
 

            
 

 

 

                                                           



 
 

                                                           



 
 

 

 

 

 

 

 

                                                           



 
 

 

 

 

 

 



 
 



 
 

   

   

  



 
 



 
 



 
 

 

AAA (Covered) 

AAA 
AA 

A 

BBB 

BB 

B or lower 

Unrated 

0% 

10% 

20% 

30% 

40% 

50% 

60% 

0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 

SC
R

  

Duration (years) 



 
 

 

-11% 

-1% 

9% 

19% 

29% 

39% 

49% 

59% 

69% 

79% 

-50% 

-40% 

-30% 

-20% 

-10% 

0% 

10% 

20% 

30% 

40% 

1
9

9
0

/1
1

 

1
9

9
2

/0
2

 

1
9

9
3

/0
5

 

1
9

9
4

/0
8

 

1
9

9
5

/1
1

 

1
9

9
7

/0
2

 

1
9

9
8

/0
5

 

1
9

9
9

/0
8

 

2
0

0
0

/1
1

 

2
0

0
2

/0
2

 

2
0

0
3

/0
5

 

2
0

0
4

/0
8

 

2
0

0
5

/1
1

 

2
0

0
7

/0
2

 

2
0

0
8

/0
5

 

2
0

0
9

/0
8

 

2
0

1
0

/1
1

 

2
0

1
2

/0
2

 

SC
R

 f
o

r 
Eq

u
it

y 
M

o
d

u
le

 

M
SC

I A
C

W
I I

n
d

e
x 

vs
. 

it
s 

3
-y

e
ar

 M
A

 



 
 



 
 

1% 

2% 

3% 

4% 

5% 

6% 

0% 5% 10% 15% 20% 25% 30% 35% 

Ex
p

ec
te

d
 r

et
u

rn
 

SCR/Standard deviation 

Efficent frontier SCR 

Efficient frontier st.dev. 

Corresponding SCR at efficient frontier for st.dev. 

1% 

2% 

3% 

4% 

5% 

6% 

0% 5% 10% 15% 20% 25% 30% 35% 40% 

Ex
p

ec
te

d
 r

et
u

rn
 

SCR/Standard deviation 

Efficient frontier SCR 

Efficient frontier st.dev. 

Corresponding SCR at efficient frontier for st.dev. 



 
 

 



 
 

250 
507 

203 369 37 26 

3 611 

1 535 

762 

1 233 

380 
191 

0 

500 

1 000 

1 500 

2 000 

2 500 

3 000 

3 500 

4 000 

4 500 

Shares Investment 
funds 

(unit-linked) 

Government 
bonds 

Covered 
bonds 

Bonds,  
banks 

Corporate 
bonds 

(Swedish) 

B
ill

io
n

 S
EK

 

Life insurance companies Total Swedish market 



 
 

                                                           



 
 



 
 

                                                           



 
 



 
 

 

  

  



 
 



 
 



 
 

Ⅱ



 
 



 
 



 
 



 
 



 
 



 
 



 
 


